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VSA Capital’s Thought of the Day 

The UK economic outlook is beginning to pick up, driven by what appears 
to be a strong start to the traditional spring house buying season. The 
Right move pricing survey indicated a 4.1% rise in advertised prices in 
February, the biggest rise since April 2002.

 

AGRICULTURE/TIMBER 

Genus interim results 
Genus has reported its half year results this morning for 
the six months ended 31 December 2011, and revenue (9 
per cent), operating profit (3 per cent) and profit before tax (13 per cent) 
are all up on the same period last year. Volumes have been driven by the 
porcine sector, up 13 per cent from H1 last year, although bovine sales 
were up a respectable 8 per cent. Chief Executive Karim Bitar remained 
positive, commenting ‘I am excited by the enormous growth prospects’. 
Asia was a main grower with operating profit (including joint ventures) up 
97 per cent while Europe, the largest sector by revenue, was the only 
area to record a reduction in operating profit as ‘European pig production 
remained unprofitable and demand for Genus’ products was weak’. Net 
debt has been decreased slightly from £68.8m to £67.7m from the first 
half of last year to the first half of the current year. The company also 
notes it has introduced an interim dividend for the first time and a 
reduction in finance costs as a result of the refinancing completed March 
2011. 
 
Kerry Group has reported its preliminary results for the year ended 31 
December 2011, with the company recording increased like for likes in 
sales revenue of 6.4 per cent on last year and basic earnings per share up 
just over 11 per cent. Chief Executive Stan McCarthy also stated that the 
company expects ‘to achieve seven to ten per cent growth in adjusted 
earnings per share to a range of 228 to 235 cent per share (2011: 213.4 
cent)’. 
 
Dechra, an international pharmaceutical business which focuses on the 
veterinary market, has reported its half year results for the period ended 
31 December 2011. Revenue is up 9 per cent compared to the same period 
last year while underlying operating profit is up 11.8 per cent while net 
debt has been reduced from £49m at the same point last year to £46m 
this year. The company comments that with the overall economic 
environment it continues to expect challenges although ‘overall market 
growth continues to exceed pre-year expectations’. 
 
Analyst: Stuart Davidson  

 

MINING     

Medusa down and Touchstone up …  
Medusa Mining Limited released its results for the six months to 31 December 2011 this morning, with lower gold 
production and higher cash costs (but albeit higher gold prices) seeing net profit after tax fall 59% to US$24m. This fall 
in gold production was expected (but perhaps not to this extent) due to planned mine expansion and development 
which will see a large increase in the scale of the Company’s operations at the Co-O mine. While average cash cost of 

COMMODITIES   
Precious Metals   
Gold              ($/oz) +0.60% 1734.1 
Silver            ($/oz) +0.99% 33.61 
Platinum      ($/oz) +0.49% 1641 
Palladium    ($/oz) +1.32% 693 
   
Base Metals   
Copper          ($/lb) +0.55% 3.7818 
Nickel            ($/lb) +0.69% 9.0409 
Zinc                ($/lb) +0.77% 0.9009 
   
ENERGY   
Brent Crude   
($/Bbl) 

-0.62% 121.14 

Henry Hub      
($/MMBtu) 

0.00% 2.67 
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US$261/oz was higher than the H1 2010 costs of US$186 per ounce it still remains firmly in the lowest quartile of cash 
costs for the industry. The revised forecast gold production for the fiscal year to 30 June 2012, after taking into 
account current production of 25,780, is now 75,000 ounces at anticipated cash costs of US$230/oz. At 9.30am today 
the share price was down 1.85%.  
  
Touchstone Gold Limited’s new drilling programme, in a previously undrilled area to the south of the Filodehambre 
area of the Rio Pescado property in Colombia, has intersected multiple high-grade gold intercepts. Results include 9.13 
g/t gold over 15m, 5.84 g/t gold over 21.75m and 4.03 g/t gold over 23.2m. Mineralisation of this zone extends 
approximately 250m along strike and remains open to the south and west downdip. These results lend support to the 
originally suggested potential size of the resource at Rio Pescado. At 9.30am today the share price was up 13.51%.   

 
Analyst: Jessica Pendal 

 

OIL & GAS 

Amec Plc final results 2011 
Amec plc announced today its final results 2011, highlighting: 

 An increase of revenue from £2.95 billion to £3.26 billion  

 But only a small increase of the net profit to £232 m ($367.59 m) from £230 m in 2010 because of higher cost of 
sales and administrative expenses  

 Due to the phasing of work on Imperial Oil’s Kearl oil sands project, the unconventional oil & gas revenue share 
contribute only by 23%, down from 35% last year 

 The minerals and metals market contribution increased by 24% from 18% in 2010.  

 
Cove Energy has announced today an operational update for its Rovuma basin area block 1, offshore Mozambique, with 
the drilling of the Lagosta-3 eighth successful appraisal well, Anadarko; the operator has increased the net pay to 176 
meters of gas.  
Cove chief executive John Craven said the discovery “not only delivers another significant section of gas pay but also 
considerably extends the western area of the gas field, adding further confirmation to the 15 to 30-plus [trillion cubic 
feet] recoverable gas resource estimate for the WLBC complex.” The Cove discovery can be added to other significant 
gas discoveries in offshore Mozambique (e.g. Anadarko, Eni)  
 

Magnolia Petroleum reported today its participation in four horizontal wells with Chesapeake in the Mississippi 
formation in Oklahoma, oil proven and reopening area.  

Analyst: Amina Bouzid 
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IMPORTANT NOTICE 
 
This research report is exempt from the general restriction on the communication of invitations or inducements to enter into investment activity and has therefore not 
been approved by an authorized person, as would otherwise be required by Section 21 of the Financial Services and Markets Act 2000 (the "Act"). It is being supplied to 
you solely for your information and may not be reproduced, forwarded to any other person or published, in whole or in part, for any purpose, without out prior written 
consent. 
 
Neither the information nor any opinion expressed constitutes an offer, or an invitation to make an offer, to buy or sell any securities or any options, futures or other 
derivatives related to such securities. 
 
The information and opinions contained in this research report have been compiled or arrived at by VSA Capital Limited (the "Company") from sources believed to be 
reliable and in good faith but no representation or warranty, express or implied, is made as to their accuracy, completeness or correctness. All opinions and estimates 
contained in the research report constitute the Company's judgments as of the date of the report and are subject to change without notice. The information contained in 
the report is published for the assistance of those persons defined above but it is not to be relied upon as authoritative or taken in substitution for the exercise of the 
judgment of any reader. 
 
The Company accepts no liability whatsoever for any direct or consequential loss arising from any use of the information contained herein. The company does not make 
any representation to any reader of the research report as to the suitability of any investment made in connection with this report and readers must satisfy themselves of 
the suitability in light of their own understanding, appraisal of risk and reward, objectives, experience and financial and operational resources. 
 
The value of any companies or securities referred to in this research report may rise as well as fall and sums recovered may be less than those originally invested. Any 
references to past performance of any companies or investments referred to in this research report are not indicative of their future performance. The Company and/or 
its directors and/or employees may have long or short positions in the securities mentioned herein, or in options, futures and other derivative instruments based on these 
securities or commodities. 
 
Not all of the products recommended or discussed in this research report may be regulated by the Financial Services and Markets Act 2000 and the rules made for the 
protection of investors by that Act will not apply to them. If you are in any doubt about the investment to which this report relates, you should consult a person 
authorized and regulated by the Financial Services Authority who specializes in advising on securities of the kind described.  
 
The Company does and seeks to do business with the companies covered in its research reports. Thus, investors should be aware that the Company may have a conflict of 
interest that may affect the objectivity of this report. 
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The analyst who prepared this report has not and will not receive any compensation for providing a specific recommendation or view in this report. 
 
Investors should consider this report as only a single factor in making their investment decision. 
 
The information in this report is not intended to be published or made available to any person in the United States of America (USA) or Canada or any jurisdiction where 
to do so would result in contravention of any applicable laws or regulations. Accordingly, if it is prohibited to make such information available in your jurisdiction or to 
you (by reason of your nationality, residence or otherwise) it is not directed at you. 
 
VSA Capital Limited is authorised and regulated by the Financial Services Authority. 

Copyright 2011, VSA Capital Limited, all rights reserved.      


